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Q-Cells Aktiengesellschaft
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Ad hoc announcement pursuant to § 15 WpHG (German Securities Trading Act)

Q-Cells AG publishes third quarter figures - strong
growth continues

- Sales rise by 95% in the first nine months, net income for the
period climbs 150%

- Outlook raised once again: Net income for 2006 expected to reach
up to EUR 85 million (previously EUR 75 million)

Thalheim, November 14, 2006 - Q-Cells AG (QCE; WKN 555866) has published its quarterly report as
of September 30, 2006. As the European market leader and world's second-largest manufacturer of
solar cells, Q-Cells AG has continued on its growth course, increasing production for the first nine

months of 2006 by approximately 63% to 180.1 MWp (September 30, 2005: 110.7 MWp).

Sales, earnings before interest and taxes (EBIT), and net income increased significantly in the first
nine months of 2006: Sales increased by 95% to EUR 383.9 million (September 30, 2005:
EUR 196.9 miltion). EBIT and net income for the period grew even more than sales, with EBIT
climbing 126% to EUR 90.9 million (September 30, 2005: EUR 40.3 million) and net income
surging 150% to EUR 62.0 million {September 30, 2005: EUR 24.8 million).

Based on the Company's excellent performance in the third quarter of 2006, Q-Cells AG is once again
raising its forecast for the current fiscal year. Taking into account the fact that December is a
shortened production month due to maintenance work, production is expected to reach approximately
265 MWp (2005: 165.7 MWp), sates approximately EUR 525 million (2005: EUR 299.4 million},
EBIT up to EUR 120 million (2005: EUR 63.2 million), and net income up to EUR 85 million {2005:
EUR 39.9 million). Previous forecasts assumed an EBIT of EUR 115 million and net income of
EUR 75 million.

The export ratio was 48%, up significantly from 35.8% in the prior-year period. The Company is stil!

aiming to increase the export ratio to 60% by the end of 2007.
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At the Thalheim location, Q-Cells AG had an annual production capacity of 312 MWp in its core
business as of September 30, 2006 (corresponding to a nominal capacity of 330 MWp). By the end of
2007, production capacity is expected to increase to 432 MWp {corresponding to a nominal capacity
of 540 MWp) based on completion of the first two stages of production line V.

In addition to further expanding its core business, enlarging the technology division, and building a
research and development line, Q-Cells AG is continruing to invest in new technologies. In the third
quarter, EverQ GmbH started construction of a second production line with a production capacity of
50 MWhp. Brilliant 234. GmbH, a 100% subsidiary of Q-Cells, has been constructing its first pilot line
for the production of silicon thin-film modules since August 2006. The new line is expected to reach a
capacity of 25 MWp by the end of 2007.

Furthermore, Q-Cells acquired 12.39% of the shares in The Solaria Corporation {USA) in the third
quarter. This company has developed a low-concentrating solar technology on the basis of standard

silicon solar cells.

At the end of the third quarter, Q-Cells AG had a total of 306 employees in the Group. This represents
an increase of 37 employees since mid-20086.

The Third Quarter 2006 Report and the current company presentation are available for download from

the Investor Relations section of Q-Cells AG's website {www.g-celis.com).

Additional Information:

ISIN: DEQCO5558662
Listing: Amtlicher Markt / Prime Standard; Frankfurter Wertpapierborse (Official Market / Prime
Standard; Frankfurt Stock Exchange)

Company's seat: Federal Republic of Germany

Q-Cells Aktiengesellschaft
Stefan Lissner

Head of Investor Relations
GuardianstraBBe 16

06766 Thalheim - Germany

investor@q-cells.com
Phone: +49 - (0)3494 - 668 887
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Ad hoc announcement pursuant to § 15 WpHG (German Securities Trading Act)

Q-Cells AG to invest in CIGS Thin-Film Technology

Thalheim, 23 November 2006: Q-Cells AG (QCE; WKN 555866) is investing in a new photovoltaic
technology to complement its current technology portfolio, Q-Cells, the world's second-largest
manufacturer of solar cells, is joining forces with Solibro AB from Uppsala, Sweden, to set up a joint

venture under the name of Solibro GmbH, in which Q-Cells will hold a share of 67.5%.

Solibro GmbH will commercialise the copper indium gallium di-selenide (CIGS) thin-film technology
developed in Sweden by Solibro AB. For this purpose there are plans to build an initial factory in

Thalheim, which will have an annual production capacity of 25 to 30 MWp.

Q-Cells AG will initially pay Solibro AB € 4 million for its 67.5% share and € 20 million against the
achievement of technofogical milestones. The parties involved are expected to take a decision on the
construction of the first production site in Thalheim by mid 2007. Q-Celis AG plans to invest € 60

million in this first stage of expansion.

Solibro AB is a spin-oft from the widely renowned CIGS research group at the University of Uppsala’s
f\ngstrém Solar Center. The main shareholders of Solibro AB are the Swedish pension fund Sjatte AP-
Fonden and the Norwegian investment firm Energy Future [nvest. Ownership of the technology
developed by Solibro AB, for which three patent applications have been filed, and all related assets will
be transferred to Solibro GmbH. The current pilot line in Uppsala will be transformed to a
manufacturing development centre, operated as a wholly owned subsidiary of Solibro GmbH. This
centre will provide technological support to the production and drive further CIGS developments of

strategic importance.

Solibro processes at its pilot line in Uppsala solar active CIGS layers on glass substrates of industrial
size. Already today, moduie efficiencies exceeding 11.5% {independently confirmed) have been
achieved. Based on a closely related technology, the affiliated research group at the Angstrém Solar

Center has realised efficiencies of up to 16.6% (minimodules) and 18.5% (solar cells) under laboratory

conditions.
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CIGS technology combines several benefits: it does not require any silicon and in comparison to other
thin-film technologies CIGS has the potential of very high module efficiencies, exceeding 12% in
industrial production. The aesthetic appearance of the black modules also makes them well suited for

integration into the facades and roofs of buildings.

Additional Information:

ISIN: DEOQ05558662

Listing: Amtlicher Markt / Prime Standard; Frankfurter Wertpapierbdrse (Official Market / Prime
Standard: Frankfurt Stock Exchange)

Company's seat: Federal Republic of Germany

Q-Cells Aktiengesellschaft

Stefan Lissner

Head of Investor Relations
GuardianstraBe 16

06766 Thalheim - Germany
investor@g-cells.com

Phone: +49 - (0}3494 - 668 887
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PRODUCTION UP 62.7 % IN THE FIRST NINE MONTHS IN_ COMPARISON WITH SAME PERIOD
A YEAR EARLIER

SALES CLIMB BY 95%

NET INCOME FOR THE PERIOD RISES EVEN MORE THAN SALES, INCREASING 150 %
EARNINGS FORECAST RAISED: NET INCOME EXPECTED TO REACH UP TO € 85 MILLION
TECHNOLOGY DIVISION UNDERGOING EXPANSION; RESEARCH AND DEVELOPMENT LINE TO BE
CONSTRUCTED

SUPPLY OF SILICON WAFERS SECURED TO ENSURE FUTURE GROWTH

EXPORT RATIO REACHES 48 %

CONSTRUCTION STARTED ON SECOND PRODUCTION LINE AT EVERQ AND ON PILOT PRODUCTION
LINE AT BRILLIANT 234, GMBH

FURTHER INVESTMENTS IN NEW BUSINESS FIELDS: STAKE TAKEN IN THE SOLARIA
CORPORATION, FREMONT, CA. (USA)

ADDITIONAL JOBS CREATED FOR QUALIFIED EMPLOYEES

G).CELLS

02 Letter to sharehelders and business partners of Q-Cells AG

06 |FRS Consolidated Financial Statements
06 Consolidated Balance Sheet

08 Consolidated Income Statement

09 Consolidated Cash Flow Statement

10 Consolidated Statement of Changes in Shareholder’s Equity

12 Notes to the IFRS Interim Financial Statements

Third Quarter 2006 Report \W/E GROW WITH LIGHT.




o 640 10 1€°0 aieys Jad 3 Ui (pajn|Ip) aleys Jad sBululey
o " ca0 (10 ee0 a1eys jad 3 Ul (215BQ) Aleys Jad ssuuie]
S00¢ 8002 5002 800z aJeys Jad s3uiwey
0£/60-10/10 0£/80-10/10 0£/60~10/L0 0£/60- 1 0/L0
00 £'100'29 00 G'E48'P2 9y s]189-0 jo
Siap|oyaleys o) a|geInguUIe ALVl jaN
o0 E'E6E- 00 8662~ $Is33U1 AJLouly
6'8Z8've 0'800'29 685001 L'ELS'YE awodul jaN "8l
9'18E'Z1 g'z1e'se 8//5'C 1'690'6 S8Xe} BWODU| /]
S'O1Z'LE 202T'i8 £9€9'S1T g'BEY'EE {193) saxe) a1ojaq awou| "9l
1’621 092 0t 'y sjuawaaide Jasued} Jyo.d
jeIled 1BPUN PaLg)suel) §140I4 ‘G
00 v'l5E'Z- 0o ‘ YIGE'Z—  SIUSWNASUI BI2UBLI WO SSOYUIeD
0'gsl'z 2LES'T L'6Y8 ¥'918 asu3dxa Ie(WIS pue 15| e
9'8E o G'GP8Z 81e ) Lvyt. ~ BWodLl JB|IWIS pue 353193 “Z1
926L- 00zZ9'1- g'iee- £'69¢ $318130SSE LU0 8LW0dU| ‘11
9'19Z'0% £'516'06 8'8eL'91 0'£€0'SE (1183) awoau) Bupesadp ‘0|
g9 XA €2 B v B ) sexel BUI0 6
796121 P'E9L'2E SIER'S ety sasuadxa Buessdo Jeul g
908L'L PEVIET 2'Z62'¢ OLEL'Y $8550( Jusuedu
pue uglezijjowe ‘co:m_umawo L
6128 0'8E9'Y €619 £009'T  sesuadxa uodo 20} (2
v'ZEI'T 1980y oIpo'l 29LE1 $95Uadxs Jljausg pue
uoIsuad pue 1502 A}INJaS [B130S (4
GBIEPL 2'esz'ez 2449'G 8289’/ salle|es pue sadem (e
sasuadxs auuosiad 'g
0197'E 9'PES'¥I gEeYe  T66ET_ saoInas peseydInd 0 156D (G
G080 (21 2'996°€E2 2'1B0'1S 2'6EC'06 8sIpuey ;W paseya:nd Jo pue salddns
pue $3|gewnsudl 'S|eLI21BL M1 10 1S0)) (B
S|elI3jew Jo 1so) ‘¢
A CEE I 6°005'8 CACTA T 6882 ~awozul Buneisdo seuig y
669 2956 8241 Zely _ pazmided xom umo JaYlQ g
0E0T'L £L16'21 0'9v0's 9479'S ssaiBoid Ul wiom pue
SPO0E paysIuY Jo SBlIojusALL W saBuey) Z
6'GP6'961 8'G68'ERE £961'08 §'0Z8'0v1 - anuakAl s3lEg T
ooo, 2 000, 3 000. 3 000, 2
5002 900Z 5002 9002
0£/60~ LO/10 0£/60-10/10 DE/BO- LO/LD 08/60- 10/L0

9002 ‘0€ laquiaidag papua syjuow aulu ay} 1o}
(SY4l) IN3W3LV1S JWCINI a31valT0SNOI




CONSOLIDATED CASH FLOW STATEMENT (IFRS)
for the nine months ended September 30, 2006

01/01-09/30/2006

01/01-09/30/2005

€ '000 € '000
Net income 62,008.0 24,828.9
Income tax expense 25,2122 12,381.6
Depreciation, amartization and impairment losses 13,143.4 7,780.6
Income from associates 1,620.0 7926
Other non-cash income and expenses 5,548.7 833.3
Amortization of deferred investment grants and subsidies -4,968.0 -2,894.7
Change in provisicns 3,352.4 1,894.0
Losses on disposal of intangible assets
and items of property, plant and equipment 49.6 602.5
Change in inventories, receivables and other assets —-80,974.7 -46,450.4
Change in other liab 30,108.9 14,071.2
Interest and similar income —2,845.5 -28.6
Interest and similar expense 2,537.2 2,158.0
Liguid funds generated by operating activities 54,792.2 15,969.0
Interest paid -2.044.9 -1,831.6
Interest received 26138 74.4
Income taxes paid -22,009.1 -1,456.8
Cash provided by operating activities 33,352.0 12,715.0
Capital expenditures on intangible assets —-5,069.3 -1,189.7
Capital expenditures on property, plant and equipment -34,686.0 -37,263.9
Acquisiticns of equity investments -3,122.0 -10,943.8
Change in time deposits 17,377.2 0.0
Proceeds from disposal of property, plant and equipment 12.1 379.0
Proceeds from investment grants and subsidies 10,974.6 14,428.0
Cash used in investing activities -14,513.4 -34,590.4
Proceeds from centributions to shareholders’ equity 807.2 2,609.2
Payments for IPO .0 -1,700,1
Proceeds from loans abtained 0.0 25,375.0
Proceeds from loans issued 1,327.2 0.0
Repayment of silent partners’ interest -4,092.0 0.0
Repayment of loans -12,638.8 -12,184.7
Payments under finance leases -961,2 -998.7
Payments for loans issued -17,603.5 0.0
Change in current accounts and interim financing .0 22,8585
Cash used in (prior year period: cash provided by) financing activities -33,061.1 35,959.2
Change in liguid funds -14,222.5 14,083.8
Cash acquired during the acquisition of consclidated companies -854 0.0
Balance of liquid funds at beginning of period 200,647.9 2,627.2
Balance of liquid funds at end of period 186,340.0 16,611.0
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Other reserves

Market Currency Accumulated Total Minority Group
valuation translation profits interests total
€ '000 €000 € '000 € '000 €000 €000
0.0 -29 12,240.6 34,728.8 0.0 34,7288
821.9 821.9

16.5 3.0 3.0

0.0 10.5 0.0 824.9 8249
24,828.8 24,828.8 24,8288

0.0 10.5 24,828.8 25,653.7 25,653.7

-13,591.5

0.0 7.6 23,477.9 60,382.5 0.0 60,382.5
1,656.1 1,656.1

-432.6 -432.6 -4326
-22.7 -259 -25.9

-432.6 ~22.7 00 1,197.6 1,197.6
15,103.2 15,103.2 15,103.2

-432.6 -22.7 15,103.2 16,300.8 16,300.8
252,948.9 252,948.9

-8,370.3 -8,370.3

-432.6 ~15.1 38,581.1 321,261.9 0.0 321,261.9
4,638.0 4,638.0

993.6 993.6 993.6
10.1 118.7 118.7

943.6 10.1 0.0 5,750.3 5,750.3
62,401.3 £2,401.3 -393.3 62,008.0

993.6 10.1 62,401.3 68,151.6 -393.3 67,758.3
—34,834.9 0.0 0.0

8423 842.3

0.0 0.0

0.0 3,093.8 3,093.8

-%5 Q.2 -9.3 -46.5 -55.8
561.0 -14.5 66,147.7 390,246.5 2,654.0 392,900.5
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In April 2006, Q-Cells AG acquired 15.52% of the shares in YHF-Technologies SA,
Yverdon-les-Bains, Switzerland (VHF) as well as an opticn to acquire additional shares.
This company develops, produces and markets flexible solar modules based on thin
fitm technology under the brand name of “Flexcell”.

In September 2006, Q-Celts AG acquired 12.39 % of the shares in The Solaria
Corporation, Fremont, California, USA (“Solaria"}. Solaria has developed a new, low-
concentrating photovoltaic technology on a standard silicon solar cell basis. This tech-
nology has considerable potential for lowering the costs of module production, since
it enables the number of modules produced with a specific quantity of silicon to be
increased based on the concentration of sunlight. Anton Milner, CEQ of Q-Cells AG,
is a member of the Board of Directors of Solaria.

Accounting policies

The quarterly report for the period ended September 30, 2006, including selected
notes, has been prepared in accordance with the Internaticnal Financial Reparting
Standards (IFRS) for Interim Financial Statements (IAS 34).

The IFRS interim financial statements were prepared using those accounting palicies
used in the consolidated 1FRS financial statements of Q-Cells AG for the year ended
December 31, 2005. These interim financial statements do not contain all information
required to be included in the consolidated financial statements as of the end of a
fiscal year and should therefore be read in conjunction with the consolidated financial
statements as of December 31, 2005.

Q-Cells AG has contracted embedded derivatives in con-
nection with its sales and purchasing contracts in USD,
Those derivative components that are embedded in a
non-derivative host contract are accounted for separate-
ly and measured at fair value pursuant to 1AS 39, pro-
vided they meet the definition of a derivative and their
economic characteristics and risks are not closely relat-
ed with the host contract. Derivatives with positive fair
values are recognized as assets at the market value of
financial instruments, and derivatives with negative fair
values are recognized as liabilities at the market value
of financial instruments. Any changes in the fair value
of these hedging instruments — which are in fact hedges
from a risk management point of view but are not
classified as hedges in accordance with the criteria set
forth in 1AS 39, “Financial Instruments: Recognition
and Measurement™ — are reported separately on the
income statement as part of the financial result.
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NOTES TO THE INDIVIDUAL BALANCE SHEET ITEMS

Non-current assets

Intangible assets

Iniangible assets increased above all due to the technology acquired as a result of the
acquisttion of the stake in VHF (€ 3,234.3 thousand) and due to the purchase for a
consideration of the mySAP ERP and CRM software and its implementation.

Financial assets

CPI ChemiePark-Institut GmbH, Bitterfeld, in which Q-Cells AG holds a stake of 6.1%,
is not consolidated in the financial statements. This company is reported as a financial
asset in the consolidated financial statements of Q-Cells AG.

Investments in associates
Q-Cells AG holds the following investments in associates:

09/30/2006 12/31/2005

Proportion of
shareholders’

Praportion of
sharehoiders’

equity equity
€ '000 % € '000 %
C3G Solar AG, Thalheim 5,762.3 2191 6,993.8 23.03
EverQ GmbH, Thalheim 5,243.5 21.00 5,486.9 21.00
The Solaria Corporation,
Fremont,
Califarnia, USA 3,095.1 | 12.39 0.0 0.00
14,100.9 12,480.7

Other non-current assets

Other non-current assets reflect the non-current portion of advance payments made

on future raw materials supplies of € 29,465.3 thousand {December 31, 2005:

€ 9,662.9 thousand) as well as a bullet loan extended to EverQ GmbH, Thalheim, in
the amount of € 3,825.0 thousand (December 31, 2005: € 0.0 thouvsand). The loan
has a term until June 30, 2010 and bears interest of 5.72% p.a.

Current assets

Inventories
098/30/2006 12/31/2005
€ '000 € 000
Raw materials
and supplies 27,340.6 27.673.9
Finished goods and work
in progress 30,834.9 17,9176
Advance payments 5,481.7 4,297.4
63,657.2 49,888.9

The inventories of raw materials and supplies as well as
finished goods and work in progress have been assigned
in full to the lending banks as callateral for existing
current financial liabilities.

Trade accounts receivable
All trade accounts receivahle are due within one year.

As of the reporting date, receivables in fareigh curren-
cies amounted to € 5,586.7 thousand (December 31,
2005; € 1,045.4 thousand).

All receivables of Q-Cells AG have been assigned to
the lending banks as collateral for current financial
liabilities.
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NOTES TO INDIVIDUAL INCOME STATEMENT ITEMS

The comparison figures relate to the period from January 1 to September 30, 2005.

Sales revenues

Sales revenues rose by 94.9 % comparad to 2005.

Information on the breakdown by region is provided in the segment report of these

Notes.

Product Cell type Sales 2006 Sales 2005 Change
01/01-09/30 01/01-09/30

€ '000 €000 € '000
Palycrystalline Q5 (125x125 mm) 5,753.6 2.069.2 3.684.4
Q6 (150x150 mm) 30118 2,538.1 473.7
Q6L {156x156 mm) 323,666.7 169,765.2 153,901.5
Q8 (210x210 mm) 1,135.4 1,748.6 -613.2
Monocrystalline  Q5M (125x125 mm) 9.266.3 536.6 8,729.7
Q6M (150x 150 mm) 4.0 136.8 -132.8
Q6ML (1586x 156 mm) 40,930.0 20,151.4 20,778.6
Other 128.0 0.0 128.0
Total 383,895.8 196,945.9 186,949.9

Sales of broken cells, other sales revenues and sales deductions totaling € 1,708.7
thousand (2005: € 1,684.3 thousand) were allocated to individual products and cell

types.

Based on an agreement with a silicon supplier, the Company is required to commission
the manufacture of modules from cells produced by G-Cells AG using the silicon deliv-
ered from that particular supplier. The reworking into modules (lamination) invoiced
by Q-Cells AG to the customer is included in the sales revenues of laminated solar
cells (Q6L) in the amount of € 11,906.4 thousand (2005: € 115.5 thousand), and an
equivalent amount is recorded in the cost of materials.

Other operating income
Other operating income comprises the following items:

Other operating income 01/01-09/30 01/01-09/30

2006 2005

€ '000 € 000
Amortization of
investment subsidies 3,191.3 1,676.4
Amartization of
investment grants 1,776.6 1,218.3
Foreign exchange gains 1,521.7 475.0
Release of provisions 659.7 85.0
Income from
other periods 102.5 0.0
Grants for
personnel costs 33.9 417.6
Other income 1,215.2 478.9
Total 8,500.9 4,351.2

Cost of materials

Materials costs are ingurred primarily for the procure-
ment of wafers. The materials usage rate (ratio of cost
of materials to sales and changes in inventories) was
62.6 % in the first ning months of 2006 (2005: 64.0%).
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Income from associates

Income from associates reflects the contributions to income of the companies
accounted for at equity. This relates te CSG Solar AG at € - 1,349.6 thousand {(2005:
€ -520.7 thousand), EverQ GmtH at € -243.5 thousand (2005: € -271.9 thousand),
and Solaria at € —26.9 thousand (2005: € 0.0 theusand). The income of EverQ
(GmbH was positively impacted in the third quarter of 2006 due to recognition of the
deferred tax portion of € 495.8 thousand.

Gainfloss from financial instruments

To reduce the currency risk Q-Ceils AG has contracted embedded derivatives in
connection with its sales and purchasing contracts. The contracts entered into involve
both purchasing and sales contracts in USD.

As of the interim reporting date for the third guarter of 2006, valuation of the embed-
ded derivatives led to a negative market value of € —2.4 millien. Income and expenses
from transactions amounted to € 13.4 million and € 15.7 million, respectively.

Income taxes
Income taxes break down as follows:

01/01-09/30 01/01 -09/30

2006 2006

€ '000 € '000
Corporate income tax 17,458.3 B,922.7
Municipal trade tax 8,507.3 3,398.7
Deferred taxes -753.4 60.2
Total 25,212.2 12,381.6

Taking into account the solidarity surcharge and the
municipal trade tax, a tax rate of 33.07 % is arrived at
when calculating deferred taxes (September 30, 2005:
33.07%).
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FINANCIAL CALENDAR 2007

February 27 Release of preliminary key figures
for 2006
March 28 Publication of the 2006 Annual Report

Annual Press Conference and Analyst
Conference in Frankfurt

May 15 Publicaticn of the First Quarter 2007
Report

Presurnably June 14 Annual General Meeting in Berlin

August 14 Publication of the Second Quarter 2007
Report

Novernber 14 Publication of the Third Quarter 2007
Report

CONTACT INFORMATION, PUBLISHER'S IMPRINT

Q-Cells AG Investor Relations Public Relations

GuardianstralGe 16 Stefan Lissner Stefan Dietrich

DL-06766 Thalheim TEL + 49 {0)3494 66 8-887 TEL + 49 (0)3494 66 8-8081

www.q-cells.com FAX + 49 (013494 66 8-777  FAX + 49 (0)3494 66 8-777
MAIL investor@g-celis.com MAIL s.dietrich@q-celis.com

Concept and Design
HGB Hamburger Geschaftsherichte GmbH & Ca, KG, Hamburg
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